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» Whites Accus 


In Negro Death 


‘Playful Night of Gunfire’ 
Ranger Quotes Accused 


AUSTIN 
Two white men, 21 and 22 years 


of age, may face trial in East Texas 
on a charge that they murdered a 
1t-vear-old Negro boy, John Reese, 
and injured two younger Negro 
girls in what a Ranger captain said 
they called “a playful night of gun- 
fire’ near Longview October 22. 

The two were arrested last weck, 
They both made statements. 

District Attorney Ralph Prince told 
the Associated Press it was “a case of 
two irresponsible bovs who were at- 
tempting to have some fun by scaring 
later he told a Houston re- 
porter that the two accused parties 
felt their acts were not racial. 

“That was their impression. The 
boys. They didn't feel it was racial,” 
Prince said. 


Neer es.” 


Asked if he agreed with them, 
Prince replied: 
“Oh, certainly it was part racial. 


The wmpression we've been having to 
smother is that it is racial.” 

Ranger Captain Bob Crowder was 
quoted as stating last week: 

“In owr investigation, we failed to 
find anyone—including Dean Ross— 








Observer editor accused; replies. 
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who will say there is a racial disturb- 
ance sssue at all at any time in these 
shootings.” ; 

Prince said he would call an Austin 
weekly newspaper editor before the 
grand jury to explain why he failed to 
turn over “important evidence.” The 
Observer's editor said he would be 
“delighted” to appear, Priace charged 
the editor “tried to create the insinua- 
twon that a racial issue was at stake 
and the lives of Negroes were in 
jeopardy.” (See related story, page 7) 

Crowder arresied Dean Ross, 22, 
while he was on his way to the chemi- 
cal plant near Marshall where’ he 
works, Joe Simpson, 21, wae arrested 
in Houston. They are both from Ta- 
tum, near Longview. 

The Ranger said Ross told him he 
and Simpson had been drinking beer 
alter seeing a movie in Longview and 
“the thought occurred to us, ‘Let's 
make a raid’.” 

(rowder was quoted as saving that 
Sunpson admited responsibility for 
firing imto a Negro school bus down 
the read from the cafe at which the 
fatal bullets were fired Oct. 22, and 
that Koss admitted firing into the home 
of John Beckworth, a Negro and a 
relative of the school principal in 
Maytlower. (Mrs. Beckworth has 
stated she was kneeling at her bedside 
saying her midnight prayers and that 
the bullets narrowly missed her.) 

Crowder stated Ross told him in the 
presence of newsmen that he was also 
responsible for other shootings in the 
Negro conununity of Mayflower in 
March, April, and June last year, 

Rangers were reported searching 
through driftwood along the banks of 
the Sabine River for the .22-caliber 
rifle that was reported to have been 
tied to a log and set adrift on the 
Sabine. “We have hopes it may have 
lodged ™ a drift,’ Crowder said. Ear- 
lier police reports said 27 bullets were 
fired, but news reports cited the figure 
24 last week, 

Justice of the Peace W. M. McHar- 


Continued on page 5) 


Officials’ Loans Reported 


AUSTIN 


A wholly-owned subsidiary of a 
Houston insurance company has 
made mortgage loans on the homes 
of three Austin officials and one 
specialist in political public relations 
here, but there is no indication at 
this time that they were other than 
ordinary loans. 


American General Investment Cor- 
poration, a mortgage loan house en- 
tirely owned by American General In- 
surance Company of Houston, ac- 
cepted indebtedness notes on homes 
from Ynsurance Commission Chair- 
man J. Byron Saunders; Herman 
Begeman, head of the automobile de- 
partment in Saunders’s casualty divi- 
sion of the commission; and Jack Dil- 
lard, appointment secretary to Gov- 
ernor Allan Shivers. 

The sums of the promissory notes 
were $17,500, $9,500, and $17,000, 
respectively. The deed of trust records 
in Travis County courthouse do not 
spe ify the interest rate of the loans, 
but Begeman stated his was 4.75 per- 
cent and Dillard is paying 5 percent. 
These are standard charges, the Ob- 
server is informed. 

Saunders could not be reached early 
this week. His note provides for re- 
payment of $113.09 on March 1, 1954, 
and each month through Jan. 1, 1974, 


and the balance leb. 1, 1974. 
All of these notes were consum- 
mated after these officials accepted 


their present positions im the state 
government, 

The same investment company has 
also extended a $25,000 mortgage loan 
to John VanCronkhite, former cam- 
paign aide to Shivers and presently a 


political adviser to Reuben Senterfitt, 
an announced candidate for governor, 
VanCronkhite told the Observer in 
Austin he believes the interest rate is 
“about five percent.” The loan is on 
his home. , 

A spokesman for American General 
Investment Corporation told the Ob- 
server from [ouston: 

“T can definitely assure you that 
they would be nothing but routine 
business, Our operation is entirely 
separate fgom the insurance 
pany.” 

He said he didn’t recall any of thy 
loans but the one to Saunders. He said 
the company has “several hundreds o1 
thousands” of dollars in 
standing in Austin. Deed records 
the county reflect extensive compan: 
activity here. 

American General Investment is one 
of the large mortgage lending firms 
the state. It represents a number ot 
out-of-state financial institutions, 
as Metropolitan Life. 

E. R. Barrow, 
American General Life Insurance: 
Houston, told the Observer that 
going interest rate for such loans in 
Austin is now about five percent, 

Dillard “T had 
panies I could have made the loa: 
through.” He satd he had an insu: 
ance policv with American 
Life before he joined the Governor 


com 


loans out 


vice-pre sident 


said: several com- 


Genet 


staff in September, 1954. The not: 
dated December, 1954, is payable 
$109.86 monthly to December 1, 1974 
and the balance Jan. 1, 1975. It is on 


his home at 3513 Lakewood Drive 
Bergman said he became head of the 
auto department in 1951, His loan— 
on his home at 3313 Bonnie Road 
dated Dec. 1953, and is payable $73.90 


Smith Quits; Turmoil 


AUSTIN 
furmo# continues in Texas in- 
surance as the Waco grand jury re- 
sumes its probe this week. Garland 
Smith has resigned the Insurance 
Commission, Governor Shivers has 
blasted the industry, Sadler 
says maybe Shivers be im- 
peached, more companies close. It 
almost takes a program to find one’s 
through the maze of charges 


Rep. 
shu vuld 


Wa\ 
and events. 


Smith quit under fire Monday, He 
said his doctor said he needed to “rest 
for an indefinite period time.” 
Shivers accepted the resignation with 
regret, noting that although Smith is 
being criticized for closing unsound 
companies, “I believe the future will 
commend him for initiating this 
worthwhile program.” Smith, who 
came up the political ladder with Shiv- 
ers, stepped down commission 
chairman earlier in January and then 
entered a hospital when his ulcers be- 
gan bleeding. 


of 


as 


Smith said his conscience was clear 
ot “any sense of wrongdoing” and 
that any error he made had been “of 
judgment.” He told the Governor he 
had been made a “whipping boy” and 
that the real motive of criticism of 
him was “to strike at you by attacking 
me.” Sen. William Fly, chairman of 
the Senate investigating group, said 
“Tt is best that Smith has resigned.’ 


The Governor, who said in January 
he has “full confidence” in all the com- 
nussioners, charged the insurance in- 
dustry has “done very little’ to avoid 
its present trouble. James Swift, vice 


president of Southwestern Liic m 


Ex-Commissioner Says 


Critics Aim at Shivers 


Dallas, provoked the remark by ree- 
ommending a one-commissioner i 

surance authority. Ralph Yarboroug! 
called Shivers’s complaint “a shockin 


confession of governmental incomy* 
tence.” 

Legislators called for a special SCs- 
sion. | Houston Chronicle question- 
naire drew statements from 17 solons 
that they see such a need. Rep. Jerry 
Sadler, Percilla, agreed, said impeach 
ment of Shivers should be considere 
if he keeps backing the insurance ¢ 
missioners, and called for impeach- 
ment of some legislators who wer 
paid by U.S. Trust & Guaranty, resig 
nation of House Speaker Jim Lindsey 
because he's also holding a private job 
(executive vice-president of the Texas 
Good Roads Assn., backed, says Sad 
ler, by cement interests trying to sell 
the state their products). 

House probers heard A. zi Bristan 
U.S. Trust claims attorney, tell of 
Dallas C.P.A. Felix Finsohn’s myster- 
ious role as manager ot the companys 
from July through September, “Lin 
sohn seemed, to be a froat man 0! 
some kimd,” Bristany said. “He had a 
heck of a lot more authority than I 
realized, but he seemed to be getting 
his orders from somebody else, who, | 
don't know.” Bristany felt Shoemake 
was “bound” by whomever Finsohn 
represented. (See Observer for Dec. 
28, stibsequent issues. The Observer 
has been informed by Sen. Parkhouse 
of DaHas that BenJaek Cage of Insur- 
ance Company of Texas was to be a 
member of the prospective new man- 


agement group. ), 
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7.47 a month from Jan, 1, 

1 95¢ 1, 1970, and the balance 
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Life Insurance Co. 
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ner attorney for 
the 
(sen. John 


state 


dator, suggested 
ill Atty. 
| to elaborate on 
rd made indicating he 
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ce miormation on a 
ud insurance Cone 
Aas &t {ting resist- 


fom Martin of the 

| Ronnie Dugger of 

S id also be called 
ommiittee, to detail 
shed from Commis- 
that he might have 
mid-1954 that U.S 
nt. Allred testified 

m it was “broke,” and 
denied it on the stand. 
‘ Dec. 21) and the Post 
1 quoted Saunders that 


aid it was insolvent. 


jators told by 
al examiner of the 
ally there was no dit- 
board's position be- 
found the 
nt, and December, 

losed the company—it 

sa ) prevent a fun on its as- 
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when it 
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rs and directors 

sstin court Monday that they 
] . if ithes”” 

el) mpiovees with tithes 
ike was the “king bee.” 


Bo & Tom Moore, told 


aveees unanswered ques- 
U.S. Trust include these: 
“ be eommission allow U.S. 
Tr erate 18 months after # 
knev neral condition? have other 


munued on page 4). 


Let those flatter who fear, it 


is not an American art. 


—JEKEFERSON 





Scanda 


ture has refused to regulate 
mly providing them 


Secretary of 


egis 


raat 


| ' 
MMT) SDLATRS, 


what the Texas 


State calls “a usurious subterfuge on 


the statute books,” but refusing to 
make usury a crime, refusing to 
limit total annual charges, refusing 


to do anything but help the sharks 


flee S the people, 

lLiow has lexas come to be so 
blighted with take companies and 
slick promoters ? 


With bribes, that’s how. 


ress of the state is at last 


The 1 


awaking to the long-ridden corrup- 
tion of their state capitol. We are 

ippy to see it. We hope the clamor 
won't die down till Austin is 


asites, 


scourged of the par ready-cash 
lobbyists, and political whores who 


have so long infested it. The ery 1s 


going up from the innocents in of- 
fice, “Save us from the tide!” They 
will have to save themselves, because 


the tide is the people, and it is com- 


me. 
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crime. The newsman asked a deputy 
heritf if Ross had been questioned, 
< nd the inswer was no. ( tficers an- 

11Ce 1 nn ] inuarv No that Dean 
Ik 5S had 4 mtessed, 

lhe Observer commented editor- 

yon N 2 

Let us | ve the ident was t 
rac ] Lhe ¢€ lence S not certa ; 
t 8 mere ob us But if it was 
racial . » white man 1 Last 
lexas think he or the system of dis- 
( i is 1 which he lives can 


take comfort m the hope that the 


ers were ‘young thugs on a 
spree.” For six mcnthe Mayflower 
is been terrorized—bullets into 
hree Negro homes two Negro 

es he Negro bus. the Negro 
school—and not a voice raised 
against it, not a man, not a woman, 
not a newspaper. If thev were, in- 
deed, teen agers, then their parents 
must answer for them, and every 
man in East Texas who is an acces- 


sory to the climate where a Negro is 
than a man 


slightly more than a mule. 


less and only 


l as 
| 


Tha ¢u ane hie — . * are 1 
The two white men now accused 

























that the Lyndon Johnson-Price Dan- 
. f f | ie] nll to exempt gas producers from 
a esjsman 5 tip federal regulation is good for four 
states. ng Texas, and bad for 
p to w ( he other 44. It will cost consumers 
1 s e e gas hundreds of millions, 
‘ WV hie se eard Daniel say two 
‘ ~ i « ‘ ¢ a6 . 7 
‘ CCAS adyu that we re not being 
~ seliis ‘ ed to follow his rea- 
, . ng but were lost. Is Texas in 
. * ra } © 3 e union ot these states or not ? 
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Bartlett Appears Exclusively in The Texas Observer 








JAILHOUSE BLUES * 


AUSTIN 

I see where the district attorney 
out in Longview is going to have me 
up before the grand jury to explain 
why 1 suppressed evidence that was 
reported in the last No- 
vember. He also says I was stirring 
up the Negroes out iene nil the 
Observer 


Observer 


Was a constant source oO 


irritation to his officers of the law. 
ious 


cul 


could 


I have always been 
prison life. Maybe | 
in the prison library and, catch up 
my reading. Leadbelly did some of his 
best singing in jail, O. Henry some 
writing. With luck I might get sent to 
Huntsville, where | out 
yer exclusives » Bascom, the In- 
ner Man. He told the 
n’t want to see any 


get a ji »b 


1] 
could send 
1odie¢ 


warden he does- 


but the 
break 


let us 


eS 
nught 
they ‘d 
I can see it now: 
Tells All!’ 


want to be assigned to 


Canlafre ade 
Mavbe 


jailhouse 
him 
be cellmates 
“Exclusive—Ce 
IT don’t much 
the license plate-making 
him, though. License plates don’t ap- 
peal to me. They might let me do 
licity for the Prison Rodeo. I know a 
lot about horses, having been thrown 
fence by once, and being 
blessed with numer 
whose physiognomies bear mai 
similarities to aspects of the eq 
trian genus. Who knows.... 


down, even 


7 
limate 
section with 


pub- 


over a one 
nces 


k ed 


1es- 


OS 


acquaiita 


“Out of Chute One comes Bascom 
Giles, riding that rip-snorter from 


! a Chute 


‘board ‘ ist 1Lexas 


Austin, ‘FE Money’ 
Two it’s Dugger 


Railroad’ !” 


asy 


I imagine Bascom would last longer 
than I, seeing as he has so many good 
lawyers whe could get to the grooms- 
man who could get to the horses be- 


fore the race; but I'd be in there try- 
ing. 
I'd not lack for contacts with the 


outside world. “Oh, the disgrace of 
eo 


it my cogs sobbed this morning. 
I asked |} if she'd wait for me and 
she said ~ had neither Indian nor 
\Niexican blood in her. But she is true 
blue. I would have asked her to pack 


she read 
los 1 bul- 


but when 


his ig about the 


now, 


} ‘ 1 
wOuUT ail 


this morning and said she seemed 
to remember seeing it and thindchast 
“Oh, Tl just throw this old bullet 
way,” I decided I'd better pack m 
ywn. She cooks a mean spaghetti cas- 
serole, and lately she has been using 
the Sunbeam on pies.* Then Minnie 


Fisher Cunningham lives only a few 
miles from Huntsville, down at New 
Waverly, and I know she'd come to 
see me the rodeo, anyway, Unfor- 
tunately J don’t know of any young 


ladies who'd make an annual pilgrim- 
age in a black shroud, but better yet, 
the Governor might send mea ¢€hrist- 
mas turkey on the theory that 1 might 
go back to reporting when they spr 
me. 


9..° ~ P $11 
[I wouldn't have to stop crusading 


entirely, Maybe they beat the prison- 
Maybe the food's lousy. I'll find 
something. Then I'll stir up the 
oners against the hated Bri eat I 
‘" onder if Bascom will help. 


ing 


ers. 


pris- 










Y'ALL BEEN KEEPING 
AN EYE ON THINGS 
RIGHT ALONG, HUH ? 








‘|| INSURANCE 
J Commission 















By Etia Hulme for The Texas Observer 
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‘I’m Ashamed’ 


To the Editor: - 

Please accept my thanks and appre- 
ciation for doing a very difficult task 
well .... While truth often hurts, it 
is essential for intelligent decisions 
and social progress, 

I heard over the radio—and see by 
the press—that Texas Rangers have 
found the killer of John Earl Reese, 
in the Mayflower Community, East 
Texas. I notice it took some one whose 
job did not depend upon local people 
to get the murderer identified. Of 
course, not by name, but by descrip- 
tion, the Observer was condemned for 
trying to make a racial incident out of 
this killing. The radio reporter quoted 
the Ranger as saying it was thing of 
the kind: Just a group of young men 
who decided to have a little fun by 
scaring the Negroes! 

Not a racial incident, indeed! It is 
nothing else but just that! It does not 
take the shadow of justified revenge 
or anger to make a_ racial incident. 
The two men involved ... would not 
have thought of shooting into a group 
of white people for fun. It could have 
been only Negroes. And why? Be- 
cause Negroes do not amount to any- 
thing anyway (in their thoughts). If 
one is hurt, or killed, the ‘law’ will do 
nothing about it. If they are kept 
scared, it helps keep them in their 
place and prevents trouble. Of course, 
these young men are as much the vic- 
tims in this thing as the one who was 
killed ... (but of course not to the 
degree), 

The pattern of community life is 
the thing which made this murder pos- 
sible—the way people regard one an- 
other, and why—the way Negroes are 
thought of, and treated And who 
is basically responsible for this? The 
church. It is the function of the 
church to teach and inspire our people 
to live above the mistakes we have in- 
herited. --- but our church has been 
content to be identified with the mores 
of the community, rather than to 
purge it of its dross, As a minister im 
a church, ] am ashamed. 

SHERWOOD S. DAVIS 
Alamo Methodist Church 
San Antonio 
P.S. ... By the way, I have been 
deeply ge pe by seeing you 
carry beer ads. Can't you succeed, 
ther, without accepting orders from 
them? I would like to help you find 
Ww ay ° 

(Rev. Davis is chairman, San An- 
tonio Committee on Race Relations.— 
Ind 


a better 


From Kenedy 


To the Editor: 


The relief article (Observer, Jan. 
18) caused some consternation here. 
The- banker is made at me and the 


Mexicans are made at J. K. Thigpen 

There are getting to be too damn 

many subscribers here—more conserv- 

atives than liberals, Hope Price runs 
and cleans up this mess. 

DAN STRAWN 

Kenedy 


Some One Might Say 
To the Editor: 

It is amusing to hear an aspirant for 
public office say that he is waiting a 
call from the people, when this opens 
the door for someone to allege that he 
is really waiting a draft from a few 
people with big fat pocketbooks .... 

. J. BATES 
1107 Medical Arts Bldg., Waco 


On With It 


To the Editor: 

Please put my name on your mailing 
list for a year, I appreciate your Jef- 
fersonian blows for Jeffersonian de- 
mocracy! On with the battle! 

BONNER FRIZZELL 
712 N. Queen St., Palestine. 


The Texas Observer 
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Junior’ Senator and the Hot 'Draft’ 


MARSHALL 

The strategy of Senator (junior 
grade) Daniel in his bid for the gov- 
ernor’s chair is becoming increas- 
ingly clear. First, he is being drafted 
by the grrreat masses as the only 
man who-can lead Texas in this cru- 
cial period. Next, he is above poli- 


tics, as one journal reverently put 
it, almost like (genuflect) FEisen- 
hower himself. Lastly, he has al- 


for God, for Coun- 
try, and for Baylor, and can’t be de- 
feated anyway. 

All of these premises are as phony 
as the mermaid sometimes exhibited 
at county His supposed draft 
creaks so heavily in its manipulation 
that it would be laughed out of exist- 
ence anywhere outside of Texas. 
Scouting expeditions among the liber- 
als to sell them a bill of good were 
tried, with very poor results. 

The only genuine drait in his direc- 


LEGISLATOR 


AUSTIN 


ways been solely 


fairs. 


writers turned on 
legislators last 
turned on 


Texas editorial 
influence-peddling by 
week, One of them also 
Corpus Christi and found himself 
threatened with a subpoena to give 
facts or tell why he wasn't “stuppress- 
ing facts of crime.” 

The Dallas News said that state of- 
ficials who take a box of cigars at 
Christmas, a trip to some resort, or a 
loan duly recorded and repaid, are do- 
ing wrong. “Both the offer and the ac- 
ceptance are improper” and should be 
made a legal offense, said the News. 
“It is not enough for trustees to be 
honest, they must be scrupulously 
honest.” 


In Fort Worth the Star-Telegram 


asked why the State Bar failed to in- 
vestigate legislators involved in the 
veterans’ land scandals as thev are 


now investigating U.S. Trust’s legisla- 
tor-lawyers. The fact that 16 percent 
of the Senate admits they were paid 


by U.S. Trust “raises a question about 


ether members,” said the paper. \ law 
should be passed spelling out what is 
and what is not legitimate employment 
for a solon. It “would not be casy to 


draw” but “would greatly enhance the 
prestige of the Legislature.” 

Editor Carmack of the 
Houston Press asked how big the to- 


Cre yrge 


tal “legal fees” — le gislators could 
be, seeing as U Trust is only one 


He said the Austin question 
one of “right” or “left” but 1s 
right or wrong. He said Ralph 
Yarborough does Texas no good by 
putting the U. S. Trust matter in poli- 
tics and that Allan Shivers should not 
be silent. 


company, 
is not 


one of 


slammed at 
permeating (the) 
and asked: “What 
cloaked by the 
has afflicted our 
Indications of the 
Commission’s “reluctance 
and open with the public 


San Antonio [xpress 
“moral flabbiness 
government” 
scandals may be 


State 
othe T 
that 
government ?” 
Instrrance 

to play fair 


cT ee pl 


state 


ng secrecy 


FRANKLY SPEAKING 


tion was made by the coat-tails of ex- 
Shiverites running away from the 
gathering storm, in the knowledge 
that they could do business at the same 
old stand under True, the 
“smart money” of those who think 
they have a vested interest in the gov- 
ernor’s office is available to him, but it 


his banner, 





Interpretive 





wasn't drafted —it a-running 
The cruelest deception of all would 
be the belief that junior 1S 
tics, a belief akin to the aura of infal 
libility that has been permitted to 
gather around the figure of St. Ike 
The pure hokum of the tidelands “i 


Came 


above poli 


sue” chool kiddies rivaled 
that wv rounded George Hull’s 
Kescue by legislation is 
not or prize of many laws 


cases in court 
1 employed politics as 
ing this seem an honor. 
ngerous hoax for the 

mie is that Shivers’s 


vin their 


] t be defeated. Even 
t ld detest seeing him 
1 a form of head- 


easoning deteat- 


forget his party 
is connection with 
during the time that 
jiled up to later 


and insurance scan- 


itical kinship 
and count- 


ind p< 


Ras 
chine 


0 ifronted with a 
‘on the stairs with 


vn 
V I. 


FRANKLIN J 


INES 


LAWYERS SCORED BY EDITORS 


warrant a demand that the commissio1 


itself be subjected to a thoroughgoing 
legislative investigation,” said the Ex 
press. 


The News said the “show solvency” 
order of last week was “an excellent 
headline maker” but “obviously be 
lated.” “Its defect is that it 
have been made at the first sign of 
trouble.” 

The Houston Chronicle said: “The 
whole disgusting mess is a shameful 
indictment of official supervision and 
betrayal of public trust by public offi 
cials,” 


should 


El. PASO Herald - Po 
which has opposed Shivers, called for 
his impeachment, “li he doesn’t quit 
Governor Shivers should be impeached 
and torced out, He is 
the insurance scandal because his ap- 
pointees allowed it. He was a member 
of the Veterans Land Board 
Was supposed to protect the $100 mil 
lion the people voted to lend veteran 
to buy farms and ranches. He didn’ 
».» many members of the 
should also be impeached.” 

The Herald-Post condemned 
trips to Hawaii, Mexico, and Cuba by 
commissioners and asked why Shiver 
hadn't fired Garland Smith and Byron 


responsible for 


1 1 
Whit 


Legislature 


tne 


Saunders. “Would they talk if you 
acted, Gsovernor? Do they have any- 
thing to talk about that would dis 


please or embarass you?” “The head 
of the state’s most corrupt administra- 
tion remains mute. Why?" asked the 
newspaper. 


Most swrepine charg 
came from the Laredo Times. An edi- 
torial charged: 

“State 


ata 


agencies have been for i 
price in Austin for many 


Austin ts riddled with corruption 


vears 


probably greater than any other city 
in the nation. The land d partmé 
scandals were merely samples ... For 
many vears the handling of insurance 
companies in Austin has been a sour 





Talk On 
To the Editor: 

“Let's not forget the insurance mess 
in Austin ....” Those were the words 
of Ralph Yarborough two years ago, 


Shivers answered by hollering “poli- 
tics.” Now thousands ... have lost 
their savings and_= security ... and 


Shivers is still hollering 
Talk on, Judge! 

CLYDE 

Box 156, 


“politics” ss. 


E. JOHNSON 
Corsicana 


Motto for ‘56 


To the Editor: 
I say let Minnie Fisher Cunning- 
ham quotation be our motto for 1956: 
“So when the world is asleep, and 
there seems no hope of her waking 
Out of some long bad dream that 
makes her mutter and moag, 


all men arise to the no 
breaking 
And everyone smiles at his neighbor 
and tells him his soul is his own.” 
We do not fear and will not flatter 
(or falter) in 1956. 
ELGIN WILLIAMS 
624 Lamar Blvd., Aust 


Suddenly, 


of fetters 


Separated Texan 
To the Editor: 

What a relief it is to have 
newspaper! Why, a separated Texan 
could get mighty mixed up if he had 
to depend on what he hears around 
here for his news about Texas. For- 
tunately, I have enough = copies of 
The Texas Observer to refresh my 
memory about the truth in "Tex: ee 

EDWARD F. SHERMAN 
Box 980, Georgetown U., 
Washington, D. C. 


your 


pay-offs not only for mem- 
t I iture, but for othe: S. 
vy senators and a few rep- 


clected to —_ im- 
the payroll of some 
Ol some special cor- 
his isn’t the general 
lespread activity ... 
% all the various 
Austin are 
them. But 


that the en- 


nment in 


rity ot 


now 
‘ ies in Austin pro- 

t nbling in Corpus Christi 
vy in Dallas. And Cor- 

eston, Austin, and 

s were the No. 1 

and corruption, 

ind law enforce- 

> towns standing 

tneir fingers at 


order to hide the 


urance scandal 

ndal have brought 
syrace to the entire 
and probably there's 


Nay ’ 1 a . 
istin without a 


1 
( rookedne Ss, 


if being the most 
nation must be 
spapers of Texas 


litorial integrity in 
nest and tt uth ful 
which have been 


inv vears 


M R FARRE LL Smith 
would ¢: < his DA' 
| “yoret editorial 


er has any infor- 
hie re. he has the 


come ‘before the 
present the f icts, 
ruilty of suppressing 
rell said, He called 


tgun character 
freedom 


assas< 


ersion ot 


I iWware Of any 
¢ kn y\\ edge 
lones, Jr.—said he 
i sul pocna 
—_ oo oe — 
vour tussle ith 
nd jury, I he 
nph of Right 
cert unly easv to 
ist, “The wicked 
us, and seeks to 
w 4 ] 


GUs BROWNING 


T 
T 
ial stated that Price 
Da wa hororable. But in this 
Price Daniel is a 
e Democratic Party ...6¢ 
{ 3 tor be honorable? 


MRS. ALLIE TUNE 
lrancisco, San Antonie 





Dearth of Statements 


\1 SILN 
Three of the state's high Officials 
—Governor .\llan Shivers, Attor- 


nev General John Ben Shepperd, 

and former Attorney General ( now 

Senator) Price Danrel—do not seem 
A 


to have exerted anv decisive infiu- 


nst the development ot 


ence aga 
credit insurance as a hefty “mecome 
supplement) tor lexas sm loan 
compames and a corresponding 
. } ] hd . on, } - 
“income deduction’ for small bor- 
rowers 
for < “an | ‘ertained ’ 

As tar as can be ascertained. none 
of these three has made a statement 
against credit insurance. 

Shivers nas urged needed re- 
forms” to the “code of criminal pro- 
cedure’ ino conne with “loan 
shark legislation” but his press aide 
did not remark on his credit insurance 
comments, Shepperd has condemned 
“loan sharks” bu statement has 
come trom him « credit imsurance 
1) e] \\ ‘ sy r yen- 
eral. evide , ed im comsule 
, ‘ ] ; 1 ore 1e 
crt s \ 

> ‘ ' ‘ 

| 12, 1955. in his address to 
the levis! . € S 
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{ Phos Ler ‘ thy 


Second Report Next Week 








Credit Insurance 
Not Often Discussed 


tor Price Daniel, assisted in filing 
about two dozen local suits secking to 
curb credit insurance early in 1948. 
Frank Caan, chairman of the board of 
the other large credit insurance firm 
(Home Life and Accident), talked to 
Daniel about a “regulatory” bill be- 
fore it was passed in 1949, 

A report from informed sources in- 
dicates that Cain quoted parts of a 
telephone conversation he had with 
Daniel early in 1949 which Cain said 
committed Daniel to Cain's idea of a 
“regulatorv” bill. Daniel's associates in 
Austin Daniel sought to curb 
credit insurance at that time, not to 
legalize it, as the Cain-promoted bill 
did, Cain maintains it reduced 


insist 


also 
ibuses ther 
Martin 


Daniel's staf! 


prevalent. 

Harris, had been on 

in 1948 but entered pri- 
the end of that 

testifed in Senate Bill 

Senate Insurance Com- 


« 


who 


vate law practice at 


vear favor of 


) haf } 
2US betore the 


mittee March 8, 1949. He recalls that 
Will Knox of the Insurance Commis- 
sion: had written it. “I thought it was 
a good bill and still do,” he told the 
Observer. He argued in 1949 that it 
would regulate credit insurance, which 
he said was a scheme and device to 
extract usurious interest from bor- 
rowers, he recalled, 

During a 1951 hearing on credit in- 
surance before the commission, Cain 
said the industry and the people owed 
the commission and the state gratitude 
“along with the Attorney General of 
Texas who in 1949 saw” the serious 
problem. According to the official 
transcript, George Butler, chairman of 
the commission at that time, said: “It 
was finally left up to myself person- 
ally, and General Daniel, and David 
Irons (a Daniel and Mr. 
Wil G. Knox for the com- 
mission) in drafting a bill to be pre- 
sented to the As you 
know, that bill was passed two vears 
ago.” This would be a reference to S. 
B. 208 legalizing credit insurance. 

Rep. Douglas Bergman of Dallas— 


aide) ... 
(counsel 


Legislature, 


a law parimr of Cain who appeared 
with him betore the commission rep- 


resenting Ilome Life and Accident 


and who handled the credit insurance 
bill before the House Insurance Come 
mittee in 1949—satd about the bill at 
the 19§2 commission hearing on credit 
insurance: “Price Daniel will tell you 
1 spent many hours with him on this 
bill.” 

In Dallas, Bergman 
server that Daniel =had 
with the Dallas district attorney's of- 
fice, with which Bergman was then as- 
sociated, in bringing cases against loan 
companies using credit insurance im 
1948. “He (Daniel) was working on 
credit insurance,” Bergman said. “At 
that time many had high rates, no 
policies were issued, there was no regs 
ulation whatsoever. Price Daniel's of 
fice collaborated with a number of 
people and Daniel wrote a credit in- 
surance regulatory law—if he didn't 
actually write it he helped on it.” This 
bill then the Legislature m 
1949, Bergman said. 

In Austin, Martin Harris 
mented: “The only ( bill) I looked at, 
Will Knox wrote.” 

Knox is now an employee of Inter- 
Austin, 


told the Ob- 


co-operated 


passed 


come 


national Life Insuranee Co. of 


Smith Quits; Turmoil Continues 


(Continued from Page 1) 
state ofticials accepted favors like in- 
surance issioners have admit- 
tex 
The “influence”’ picture simmered, 
Sen. Gus Strauss of Hallettsville, who 
the Observe in December his law 
! ner worked for A, B. Shoe 
make 1 he wall not run for 
re-election because of poor health, 
Sen. Wi Shireman, Corpus, said 
e will returr 1e $3,000 cash “fee” he 
G om Shoemake without doing any 
work for #. (The cash payment 
“should have made me suspicious,” he 
said.) One ex employee ot U.S. Trust 


Port Arthur, 
earned his fees 1 U. S. Trust; 
another said a U. S. Trust subsidiary 
for which Sen. Kilmer Corbin, Lub- 
said he handled legal cases in 
$500 didn’t have any law 
Rep. Bert McDaniel, 


oemake’s attorney, said he 


said Sen. lep Fuller, 


tron 


be ” k 
return for 
suits in 1955. 


Waco, Sh 


has conducted his business “on the 
highest legal and ethical level,” had 
never been paid for his legislative 
work. and knew oj no other solons 


bids with 
lhe 


Fe- 


who had. (Did he discuss 
Shoemake? he 
was a comsutuent of 
phed ) Sen. Ottis Loek of 


asked. “Yes. 
mine, he 
Lufkin au- 


Was 


; - : a 
thored a commuttee resolution asking 


the State bar to help write a bill to 
ev ilate tl practice of law by mem- 
bers of Legislature before state 
r ve eencdes.” The bar said it 
1,7 
Af le 
‘nator Jimmy Phillips of Angleton 





Lots of companies 
Sell life insurance 
BUT 


Home Office: 





Ol. JNousTRIES LIFE 


SELLS MORE INSURANCE 
SETS MORE RECORDS 
AND IS FRIENDLIER 
Than Most. 


INDUSTRIES LIFE 





affiliated with 





Western Indemnity Life Insurance Company 


5011 Fannin, 


AGENCIES THROUGHOUT 


Houston, Texas 


TEXAS 





announced he had been engaged } 


apead py a 
Houston law firm to defend a U.S 
Trust policyholder in a car damage 


tried in Angleton. Ilis fee was 
$150. He billed it to the Houston firm, 
which sent it to U.S. Trust, which 
paid the bill. Phillips said he was not 
hired by U.S. Trust and 
met A 
of a group of 


out of a 


Sut 


has never 
‘ ' a amas 

B. Shoemake. Phillips was one 
who tried to 


that 


senators 
pass committee a_ bill 
would have regulated Shoemake’s op- 
erations. The fee was paid after this 
legislative fight, 

The Insurance C 
nounced it will re-license or fail to re- 
license all 1,400 Texas companies by 
May 31. Searching forms. are 
sent to them all. They will be filled in 
by company-hired aoccuntants. The 
much-touted C.P.A. audit” 
of all the companies now seems in 
doubt, at least"in part. Shi 
the new plan as “another constructive 
step.” The commission also released a 


mimission an- 


being 


“statewide 


} 


. 1 
vers Nalie d 


Bert McDaniel 


AUSTIN 
It is interesting, in light of Rep. 
Bert McDaniel’s testimony last week 
about his employment by U.S. Trust & 


Guaranty Co., to review his replies 
last May to the Observer's question- 
naire on lobbyists and influence ped- 


dling. 
It will be recalled th 


at McDaniel did 


not vote on H. B. 240 when it was 
passed overwhelmingly by the Hous 
This was the bill to regulate U.S. 


Trust as a bank, 

The Observer re 
from 59 legislators on 
questionnaire (see report on 
lobbyists, May 23, Here are 
some of the questions and McDaniel'’s 
answers! 

6 

©. What is your opinion about the 
acceptance of retainer fees by legisla- 
tors? 

A. Some should not be accepted if 
intent of hirer is to influence legisla- 
tor to give or withhold a vote on any 
measure; if legitimate law : 
not connected with legislation, no ob- 
jection. 

©. Do vou think legislators should 
be required to enter into a public reg- 


special 


1955). 


business 





IF YOU BUY A CAR— 

IF ¥OU BUY A HOUSE— 

IF ANY OF YOUR POLICIES EXPIRE~— 
CALL 


‘BOW’ WILLIAMS 
Automobile and 
General Insurance 


Represents ICT— 


The Company Owned by Union Members 
624 LAMAR BOULEVARD 
AUSTIN, TEXAS 
TELEPHONE GReenwood 2-0545 
“LET’S ABOLISH THE POLL TAX” 





held report indi 


ating one of the three 


companies selling GI's auto insgirance 


is charging 216 percent of the legal 
rate 

lnother company Texas Union 
County M 1 oof San Antonio — 
went under, The commission failed to 
notity the press of this as it had prom- 
ed: the Houston Chronicle had to 


dig it out. A Dallas investment com- 
pany, Colonial Investment Corp., and 
five subsidiaries, were put into recelv- 
ership in Dallas. Joe Irwin of Amert- 
Atlas in 
a federal judge in Dallas 
asserted jurisdiction Irwin's 

state's 


bankruptcies, 


tions against 


can Dallas won a court vice 
tory when 
ove;r 
leaving the 


Irwin (see recent issues) 


ac- 


in abeyance, 


Then, Monday, two more San An- 
tonio companies Great American 
loan and Trust and the Assurance 


Antonio folded, the 


Society of San 
] second when the 


first voluntarily. the 
fused to license it. 


on Lobbying 


ister the sources from which they ace 
rt such ? 
A. Yes—-Unless 


confidential relation 


ce} 


such violates the 


torney-cuent 


©, Are you on a retainer? Do you 
eel it influences vour vote, or might ? 

\. No ; 

{) What is vour opinion about the 
representation ¢ ch nts by legislate Ts 
befere state boards and agencies on 

tters afiecting ae state program? 


yu done such work ? 
A. Yes, As and 


tative I have necessary to aid 


attorney represen- 
found it 
the poor and the rich alike in pre sent- 
ir causes before state agencies, 
so that thev would be assured of fair 
and impartial administration. 

disquality 
af- 


has 


©. Should a_ legislator 
issue 


voting on an 
which he 


himself from 
fecting interests from 
benefited financially ? 

A. Yes, and the 
provides. 

©. ... Do you believe improper in- 
fluence by lobbyists is the exception or 
the rule? 

A. Yes. 

©. Will you please list any instance 
of ... improper influence (omitting 
names) which you think should be 
called to the public attention ? 

A. I have no personal knowledge of 
such and if T had I feel same should 
be made public. 

(). Do you think lobbyists should 
e required to 
ister the money they spend, and for 

hat ? 

\. Yes, No [both marked]. A good 
registration act would be in my opin- 

for the best interests of the state 


99 


Constitution so 


} 


ion 
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ed eS ? 
v IClaiS LOdNS 3 
nt 
ce Gen. Eisenhower at Kasson, 
at re heporte The P 
at ; i bd 
at {he Promise: | 
a i Minnesota, Sept. 6, 1952 
{> + - 
is , (Continued from Page 1) 
} state officials have loans from insur- 
“sf 9 : > > eo aS ” . . 7 4 4 : ; 
“ ance companies on their homes. “And here and now, without any ‘ifs’ or ‘buts, vegetables that nutritious national diet. 
eC . 2 2 
f- Me( ormick said the loan had no I say to you that I stand behind—and the Republi- As provided ir an platform, the non- 
is connection with the rental of the p a ata oat ; stabi = , ‘fed 
“19° “ : : can arty stands - — te Ss j aws ‘rishable croy tant oO re diverse 
an building “by any stretch of the imag- arty stands Senine—the pre support law - - 
im ination.” now on the books. This includes the amendment farmer—crops such as Oats, barley, rye, and soy- 
on ° 
At The Post reported Smith borrowed .. . to continue through 1954 the price supports on beans—should be en the same protection as 
no $13,500 at four percent from Com- at sa ; , ‘ : 
: ‘ > ae : Sy rce , vailable to the ash crops. 
= cinta, Tike sul Acctinn’ of St basic commodities at 90 percent of parity. These a P 
»f- Louis, Mo., in Jan., 1950, and was price supports are only fair to the farmer to under- : ; 
of q given a clear deed to the property on , , a : ; The Democi aying, “There is no 
" : which the note was written July 2, write the exceptional risk he is now taking ... ; ' -— 
n't 1952. On June 30, 1952, Smith bought way o! prot es except through the 
his property at 2004 W est oth St. here, “T firmly believe that agriculture is entitled to a 3rannan Plan.’ an and will find a sound 
in and Franklin Life of Springfield took Tata ; ; : ; ; ‘ 
his $14,375 note at 4.5 percent inter- fair, full share of the national income and it must way to do the j ndulging in the moral 
m= est. be a policy of government to help agriculture bankruptcy o Plan ... 
at ia: Cas ats 2 as »pP : ‘ ° 
. Mrs. Smith said in Austin the | ost achieve this goal ... And a fair share is not merely 
article was “libelous and slanderous. “T give ve assurance: The Repub- 
ere yi ; 90 percent of parity—but full parity! 
‘im. Doesn't everyone borrow money to lican Party wil the power it legitimately 
@ buy a lot or a home?” she asked. “... ” - - : : 
most property purchases are financed ++. we must find sound methods of obtaining can use to see t can farmers obtain their 
by insurance companies .... We are greater protection for our diversified farms... They full share of the e produced by a stable, pros- 
retiring the loan by the usual monthly ; 
payments.” yield the rich variety of meat, milk, eggs, fruits, and perous country 
ree 
aa Suitn, when an executive m 
sa assistant to Shivers, bought a 125-acre 
farm under the veterans’ land pro- 
on or: ° 949 A . : ; : 
hee gram in 1949, A’ letter published by Eisenhower's Three-Year Record 
the Post last week, written by Smith 
| to on executive department stationery, a 2 ¢ @ s 
m= began: “Friend-in-Crime: Could this On Farm Prices 
‘se be processed immediately if not soon- 
m= er?” 
and 1952 1953 1954 1955 
pive A Land Board spokesman said there Parity 
erie 1s no immediate way to know whether Ratio bec, _ Mar J __Dec. __Mar. June ___ Sept._ Dec Mor. June _ Sept. 
vice the letter was written to Bascom | | | | 
a riles, Smi ' at $25.6! on basins | | 
Has Lf me le >. — rage! the land at Sz: me General Statement on Agricultural Policy by Sec'y Benson, Feb. 5, 1953: 
s an acre and has vears to pay the ibid eae 
ins pelea as ss : pa) . 100 "Price Supports should provide insurance acsinst disaster.....Too Many 
ac- State back, Americans are calling on Washington to do for them what they should be willing te 
ies) do for themselves...Inefficiency should not be subsidised in agriculture....Relief —— 
-* : oF programs should be operated as such-—not as an aid to the entire agricultural 
Art Censorship Refused -|° industry....In the administration of this Department, the guiding purpose will be 
\n- , | -_te iasaesees™ the individual integrity, freedom, and the very moral fiber of each 
can DALLAS 98 ease if | | i : | 
nce TL vo . . . Resolution by American Farm Bureau board, Feb. 5, 1953+ 
xe “communism in arts commit- ; 
the ” of tl Yall: ; egcagge * ie commend the Secretary of Agriculture for his forward looking states —— 
the tee ol the Dallas C ounty Patriotic ment on agricultural policy. The general philosophy emuncia y the Secretary 
Council has asked the Dallas Museum da “— anes nt is consistent with ri seca Farm Bures y-" 
of Fine Arts to withdraw from exhi- 96 | 1 | — | —+ 
bition four paintings because of the Dairy Prices Dechine: ' ; 
wlitical beliefs of the artists—< : Benson announced Feb. 27, 1953, he would support manufactured dairy pro- 
wi sar = + are and the ducts at 90% of parity for 1953-54 market yoar--but permitted ©8 recieved 
museum refused flatly. 95 by farmers to drop to an average of only of parity for the yea 
a . ; , ' j j 
ace The museum board of trustees cited PIS s Cut: } | _| 
q a Dec. 7, 1955, policy statement: “The 4 ° Oct. 14, 1953--Supporte for tung nuts $63.38 to $54.96. 
the ‘ policy of the trustees ... is to exhibit i Oct. ~~ eee pert. Sat S60 SA008 0 rg ne 
1 and acquire works of art only on the 93 ae ~_ oes po co ae cong ‘| ‘in ‘edi — a 
you basis of their merit as works of art; ' ' 
oht ? and to exercise their best judgment to 2 } Sec'y Benson, to Parm Bureau conve eee 26, 19638 ; 
= ae ae <3 seaadiec: Sole a : ee "Let me aSsure you that thoug ® solution of the farm 
protect the integrity of the museum as Secty Benson, at ' 4 eae nee 
a museum of art and a municipal in- | Barking ee ice Mie 20 SON, a We oe Sonne OO Se the Sete ee eee 
the < a ‘ cipa } been made along the r sCOVET Ye I believe 


stitution.” "This has been a difficult year...but that 1953 has marked 


uv 
3 
= 


y firmly believe most of the price adjust- , point--in__ the 




















































































































4 right direction." | a 
s on The | 1 invited an cil ments have now been made. The situation : - | j 
esr: 1e De vA ny ited the counc! mg |. has become fairly stabilized...The retreat Soy Bean Supports c. 2 $2.56 to $2.22 bu.» f——— 
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AUSTIN 

A. B. Shoemake, the man who 
tried to kill himself and failed, asked 
the insurance commissioners _ last 
September if they were interested im 


humanity, and he got an answet 


' 


that satished him. 


But the import of this exchange and 


other puzzling allusions which appear 


in the transcript of the last-gasp hear- 


ing on Shoemake’s U.S. Trust may 
not be k W ils make recovers 
el oe] I testify f he does. (He 
was we v last ort.) 

[he lLexas Observer has ob ! i 
Coy t ins mt « he Sept. 16 
1955,.1 ] hearing on U.S. Trust & 
(; int C.P.A,. Fehx ] x ind 
a Dallas 1 gement group that wa 

ering taki over U.S. Trus 


PI 
hr é g¢ the board was not 
convinced by another auditor's pre- 
sentation of the company’s finances. 

The hoaar\md feel +} | 

Lhe board teels that a considera- 
tion ¢ the ( ompanvy's) filing in itSe 
present form would only tend to prove 
inselvency through a deficit in the ap 


praisals,” Commissioner J. Byron 


Sa ers said in September. Satnders 

ordered company-paid appraisals of its 

properties “in order to have a legallv 

defensible’ position, either for solvency 
9s 


or insolvency 


statement to the 
Saun 


formal 
Senate committee in January, 
ders said of this Sept. 16 meeting: 


“All the official ‘statements presented 





by the Insurer snowed 1at both cor- 
porati solvent, thus substan- 
tial ting e board s earlier 
alleg t ! ( s Iven as 

“TIT would lke to ask just one ques- 
ti n hd 8 | emake told Saundk rs if the 
September session. “Is the board in- 
tere ! uve 

S only commissione 
: ¢ 
t! reser who said anythi g 
d y 1e g, replied 

We put this wav, and this is 
1 ‘ I on ti oiuner 
tw c nen because I haven't dis 
‘ vith n. but not gy inthe 
' by te tr wet 
the many shape lL do ( } 
w y ot s ( 
wi 9 s € on ‘ 
iD s hy t t l¢ | lo rf 
+} + + — | 
— - { «i S 


LEGAL ADVERTISEMENTS 


TO WHOM iT MAY CONCERN 
Notice is heret given that Marian H Gurr 


doing ness under the firm name of Carrousel 
Childr Shep, in San Antonio, Bexar ( ° 
Texa nter t neorporate such firm immedi- 
ate jer the name Ca ge iren 3 
Shor at > game pla of bus ss, s 
corp t ry x ¢ ia 
all of ‘ s of sa k ~ 

Su hance is to be effective as soon as 
auth aw 

SIGNED a I A. D 
i® 


CARROUSEL CHILDREN’S SHOP 
I MARIAN H. GURNEY, Owr 








STAT I XAS 
‘ NTY O}] NUECE 
ro Ww M MAY CONCERN 
et ns PI} p Lieb 
‘ as I 4 
' firm ¢ e immedia . tk 
fir ) LIEBERMAN’'S OF ROBSTOW 
IN 
PHI! LIEBERMA 
STAT 
Col 
TO W ‘4 
P p ber 
do as I " int 
pornt auch firm ffective immediate 
tne name of LIEBERMAN’S OF TAFT, I 
PHILIP LIEBERMAN 
NOTICE OF DISSOLUTION OF FIRM 
AND INTENTION TO INCORPORATE 
p ‘ given that the undersis 
R 2 le ner of th “a = 
of : i gc 4 
fa I I mer k aS 
Ni M t. Roa I ( 
Texa ' . f f 
R I and Fy Compa and ir 
th sar a ang r ¢t firm 
thereof, the a s Pou 
try ar | Cor ¥y, said sol on 
and incorpora take " af ex A- 
tion of thi days f } 2 Ot j 
of Januar; 


RUDY J. KUNETKA 
of Rudy's Poultry and Egg Cor 
THE STATE OF TEXAS 
COUNTY OF PARMER 
TO WHOM IT MAY CONCERN: 

Notice is hereby given that Russell A. Massey 
and Edward Massey, partners, doing business un- 
der the firm name of Massey Brothers Drilling 
Company, intend to corporate such firm without a 
change of firm name, and that the said corpora- 
tion shall be known as Massey Brothers Drilling 
Company, Inc., that this nutice shall be for four 
consecutive weeks at least once a week, in each 
week in a newspaper, published at the seat of 
said firm has its principal place of business. 


Mr. Shoemake and Humanity 


Insurance Commssioner Says Doesn't Care ‘Who Gets It’ 
At September 16 Hearing on U. S. Trust & Guaranty 


vency. Therefore, if you believe that 
it is solvent, due to the great public 
interest involved because of all these 
depositors I feel that in order to put 

ur | forward you will have 
recom- 


mendations ready to be considered as 


you Dest Toot 


all lah] ner , ¢ 
ali avaliabie operations and 
| 


a part of the consideration going into 
the ultimate decision as to how the 
best interests of the public will be 
served, wheth by continuing the 
company or by liquidation, Is than an 
answer ? 

Phat an answer,’ Shoemake re 
| 

[3 » an swer you under- 
stand,” S d pressed 

“eX ec pear 


Shoemake‘s 
What is the 


\ic Daniel, 


Phe con pat is practi ally out of 
* Saun- 


the insurance business now, 


ders replied, “You have 90 percent re- 
insurance of the business; you are 
merely using this company as a shell to 
get money from the public to operate 
the U.S. Automotive Service.” 
(This is the auto agency network 
which owned. U.S. 


7 7? . 1! "o> o- ~ ates ~* 9 
Trust was selling “trust certificates 


Shoemake also 


‘ 
to the public 


W: pes susanavs NaH 

“TI don't care who gets it,” he presum- 
referring to negotiations 
with a third party Shoemake and Ein- 
sohn had proposed on July 5. Einsohn 
proposed that he audit the company 
and thata new group 
then put up mor caprtal in exchange 
a voteng trust agreement with 
Shoemake. In July Shoemake twice 

1 


he called 


avy Was 


management 


referred to a party 
. 6é0% - ¢ 








simply “they he said was will- 
ing to pu he said he had 
‘ issigne d ‘ ” 

Saund about this by 
] visial I stigators, has stated he 

j liti 
AUSTIN 

Lobster dinners, “the deal ticket,” 
Liblical honesty, and mandatory bed 
the state government and the county in which 


BROTHERS DRILLING COMPANY 
RUSSELL A. MASSEY 
EDWARD MASSEY 
i scribed before me, this the 
jay of Janua A. D., 1956, by the said Rus- 
A. Massey and Edward Massey, certified 
} tnes vy hand and seal of office 
GLENN E. REESE 
Notary Public in and for 
Parmer County, Texas 


MASSEY 


NOTICE TO CREDITORS OF THE ESTATE OF 
MARION POLK CLARKE 


N a he given hat original Letters 
T nta von the Estate of Marion Polk 
Clark Deceased e vranted to me, the under- 
signed the th day of July, 1955, by the 
‘ Court « Travis Count Te All per- 
sons having Ls against i Estate are hereby 
, t the same t me within the 
t sri y M sidence is, 870 Fifth 
\ ue, N Y nd mailing 
es is o W r A. B en, 702 Brown 
i “ \ lexaa 
MARION CLARKE COOK 
nendent Executr of the Estate 
Marion Po Clarke, Deceased 
SHERIFF'S SALE 
BY VIRTUE of a certain Order of Sale issued 
he ( k of tt 1 District Court of Travis 
( nt Tene the 12th day of January, 1956, 
4 ertain Cause No ] $44, wherein First 
} Sa ‘ and Ta A ciation of Austin, 
, and | oO. § th is Defendant, in 
‘ i Plaintiff for the sum of Six 
Tr and Nine Hundred Ninety-seven and 38 /100 
‘ ’ i ins " 1 i re thereon at 
ra ‘ 6 | centum per annum from the 
tuget with all costs 
n int of a judgment re- 
1 Plaintiff, in the 53rd District 
C< t f Travia ( t r “e 7th day of Decem- 
t 
1 January 1 at 9:40 
A.M S 1 wy and will, on the 
f Marct i, that being the first Tues- 
da r 1 mont ut the Court House door, in 
the City « Austir within — hours, proceed to 
f } highest bidder, all the right, 


»xisted on the 29th day of April, 1954, and at all 


title and interest of FE. O. Smith, as the same 
e 
su’sequent dates existed and still exists, in and 


the following de ibed property, levied upon 
us the property of EK. O. Smith, to-wit: 
Lot No. Seven (7), in Breezy Hollow Addition 


No. 5, Section Two (2), an Addition to the City 
of Austin, Travis County, Texas, according to the 
map or plat of said Addition, recorded in Vol. 6, 
Page 192, of the Plat Records of Travis County, 


Texa 
THE ABOVE SALE to be made by me to sat- 
isfy the above described judgment for $6,997.38, 
in favor of the plaintiff, together with the coats 
of said suit, and the proceeds applied to the satis- 
faction thereof, 
T. O. LANG, Sheriff, 
Travis County, Texas, 
By: HENRY KLUGE, Deputy 
Austin, Texas, January 25, 1966. . 


did not know anything about such an 
arrangement. Senator William Fly of 
the Senate committee asked him if he 
had heard anything about a report Fly 
had that Shoemake had to buy his in- 
terest back, and Saunders replied he 
hadn't heard about it. 


To this day nobody knows whio’s 
talking who was in this new man- 
agement group. Einsohn told the Ob- 
server Shoemake did not relinquish 
his control, but a voting trust arrange- 
ment was intended at the conclusion 
of the audit, he said. 

Saunders testified two 
that he does not say the company is or 


weeks ago 


is not insolvent. He said the board did 
not have legal evidence the company 
was insolvent and still doesn’t know. 
In an interview with the Observer a 
few days after the company’s shut- 
down, all three commissioners agreed 
the company was How, 
asked the Observer, could they be sure 
it was insolvent if they were not sure 
about the value of the assets in deben- 
ture bonds—that is, U.S. Trust’s 
claim on U.S. Automotive’s assets ? 


insolvent. 


Saunders replied by citing four rea- 
sons. First, he said, U.S. Trust’s 
$800,000 cash would not liquidate $6 
million “in trust certificates, nor were 
the debenture bonds “liquid.” Second, 
their examiner had said the insurance 
company had $1 miilion premium in- 
come, but the payout for claims and 
expenses exceeded $2.2 million, so 
they thought “the difference might be 
coming from the depositors’ funds.” 
Third, an appraiser had given them a 
temporary report which indicated “at 
least $600,000 overvaluation on two 
pieces (of land)” belonging to the 
Shoemake company system. And 
fourth, said Saunders, “If he trans- 
ferred book value to U.S. Automotive, 
and he took back U.S. Automotive 
book value, thagewould indicate U.S. 


Goes Slightly 


Colorful Charges Crop Up 
In Week’s Oratory 


companions—Texas politics went all 
askew last week and anybody who 
tries to string a thread through all 
the news will get an eyelid flicker. 

Jimmy Phillips charged Price Dan- 
iel with permitting 64 of the 300 vet- 
erans’ land “block” deals to go throug? 
while he was Attorney General and a 
Land Board member, and a former 
Daniel aide replied Phillips was using 
“half truths.” 

The true facts are hurting the jun- 
ior senator, Phillips said. ““My speech 
contained nothing but facts, all of 
which are a matter of record.” 

The Daniel spokesman (Joe Green- 
hil of Austin) said Daniel was the 
“first person to object to promotional 
type block sales” and helped establish 
“detinite official policy against such 
transactions.” 

Reuben Senterfitt needled Daniel a 
bit, too. In the course of it the ex- 
speaker of the House said: 

“I will oppose with all my will... 
any and all efforts of the politically 
selected and appointed Supreme Court 
... to fell the people of Texas how to 
eduacte our children; with whom we 
can or cannot eat and sleep and work.” 

Senterfitt then patted Daniel on the 
back for his tidelands fight in the 
Senate and said what he should do is 
stay up there and get the Congress to 
enact a law overriding the court's 
usurpation of legislative power. 

Daniel said in Washington he is 
against Ezra Taft Benson’s farm pro- 
gram and supported a plan advanced 
by two Plainview spokesmen for the 
Grain Sorghum Producers Associa- 
tion which included 90 percent of par- 
ity on all basic crops and feed grains, 
provided 15 percent of all tillable land 


Trust was insolvent.” Finally, Saun- 
ders added, U.S. Trust had a reinsur- 
ance contract with an Arkansas com- 
pany, and, he said, their examiner had 
proved the Arkansas firm “insolvent 
from its inception.” 

Commissioner Garland Smith said 
at that interview: “I don’t know any 
bankruptcy in the history of Texas 
that affects more people.” Smith said 
they were “trying to salvage the com- 
pany” but were “unsuccessful.” 

Now it is the position of Saunders, 
on behalf of the board, that they did 
not close U.S. Trust for insolvency, 
but to preeynt a run on the company 
resulting from the board's announce- 
ment it had denied U.S, Trust a se- 


> 


curities dealer’s license. 


A‘ THE Sept 16 hearing, a 
Mr. Strvker, apparently an accountant 
employed by Shoemake at the last 
minute after FEinsohn dropped out, 
was questioned by Connor and Saun- 
ders on a financial statement. He did 
of the 


not know answers to some 


questions; he had not done “one mo- 
ment’s work” on U.S. Automotive 
Service, 


Saunders said the new laws in force 
as of Sept. 6 had to be followed in de- 
termining the present condition of the 
company, “if it is changed and if it is 
worth saving.’ 

McDaniel said: “We are not trying 
to hide anything.” 

Shoemake was examined by Connor 
on the value of certain properties. He 
defended values that the company was 
maintaining. He said that his home- 
stead in Waco—a mansion sur- 
rounded by a moat-like pond—consists 
of 16 city lots, the mansion, a guest 
home, and tennis courts. He said he 
rented it from his brother-in-law but 
didn’t pay any rent.-(It was carried as 
a company asset.) 

Shoemake explained some of the 
shifting of assets back and forth be- 
tween U.S. Trust and U.S. Automo- 
tive since the July 5 hearing in this 
manner: 

“We were trying to clean up U.S. 
Trust & Guaranty <3 

The transcript of the Sept. 16 hear- 


ing han not been put into evidence at 
age , ipa 
the legislative hearings on U.S, Trust. 


Askew 


on each farm is taken out of produc- 
tion or put into soil-building. 

Daniel has said he may run for gov- 
ernor without resigning from the Sen- 
ate until he knows whether he wins 
the Democratic nomination. If he does 
not, he’ll serve out his Senate term. 
Senterfitt and Phillips,:of course, are 
announced gubernatorial candidates. 

Another 


candidate, Ra 


unannounced but certain 
Iph Yarborough, took to 


the hustings at Abilene with some 
colorful rhetoric. 

“New laws are not enough,” he said 
of the current state scandals. 

We need men of Biblical honesty, 
old-fashioned decency and 
morality ; men more interested in their 
good names and how their epitaphs 
will read and how their sons and 
daughters will remember them, than 


men of 


in the size of their bank balances or in 
how many airplane trips they take to 
foreign pleasure resorts a lobster 
dinner, a paid flying vacation to Ha- 
wali, a costly airplane junket to Cuba 
or Mexico, or California, or freshly 
engraved $100 or $500 bills.” 





charge 
that Yarborough and Daniel backers 
are pushing “the deal ticket.”” He sug- 
gests that leftists and rightists are in 
an unholy alliance to run Daniel for 


1 
: e > Var “fy1071 
gvovernol and : arborougl 


Senterntt pe isted in his 


1 for senator. 
Daniel has called this “abs--rd.” and 
Senterfitt lashed back that this was a 
“cleverly phrased avoidance of the 1s 
sue.” 

Nettled, Yarborough issued a one- 
sentence statement: “If I run for any 
office in 1956, it will be for governor 
of Texas,” Senterfitt said at once: 
“... the deal has now blown up. This 
has been a devastating blow to profes- 
sional ‘kingmakers’.” 
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AUSTIN 


District Attorney Ralph Prince of 
Longview says he is planning to call 
the editor of an Austin weekly news- 
paper before the grand jury there on 
the murder of 16-year-old John Car- 
roll Reese, and the editor of the Ob- 
server has replied from Austin he 
will be “delighted to appear and tell 
the grand jury everything 1 know.” 

According to Associated 
Prince said in Longview that the edi- 
tor would*be asked to explain to the 
grand jury about the paper’s investi- 
gation of the crime, especially why he 
failed to turn over “important evi- 
dence.” Prince said the editor claimed 
to have found a bullet at the scene of 
some of the shootings and “bragged 
in his newspaper” about it but failed 
to turn it over to officers “as required 
by law.” 


Press, 


“In my opinion his actions might 
have been the cause of the officers 
having to put in three months’ exten- 
sive hard work in solving the mur- 
der,” Prince said. (It occurred on Oct. 
22.) 

International News Service quoted 
Prince as further saying that articles 
in the weekly newspaper “tried to cre- 
ate the insinuation that a racial issue 
was at stake and that lives of Negroes 
were in jeopardy.” 

News stories quoted Dugger as stat- 
ing he and a friend found a bullet in 
the car of a Negro bus driver whose 
bus had also been shot into the fatal 
night a few miles down the highway 
from the scene of the murder, 

Dugger said the bullet was found 
Nov. 11 or 12; that he stated this in 
an editorial Nov. 16; and that in Jan- 
uary the Department of Public Safety 
had asked for it, but that by that time 
he couldn't find it. He said he is still 
looking. He said 27 bullets had been 
fired the night of the murder, Oct. 22, 
and asked if Prince meant his officers 
hadn’t found one of them. 

On the racial point, Dugger was 
quoted as stating the Observer never 
drew a conclusion in news stories, and 
that in editorials he had stated any- 
one relying on local law enforcement 
officers “could not possibly know 
whether the shooting was racial or not 
and the Observer did got know either 
—that the evidence was not certain, 
merely obvious.” 

An Austin newsman commented on 
a television newscast: “As an editorial 
aside, most newsmen will concur that 
Dugger's full reports were entirely ob- 
jective.” 

The same report quoted Dugger as 
denying he attempted to make a racial 
incident out of it “but simply reported 
the facts about a murder that should 
shock every civilized conscience.” 

Prince was quoted as stating that 
the shooting was “a case of two irre- 
sponsible boys attempting to have 
some fun by scaring Negroes.” Dug- 
ger was quoted as remarking: “I am 
ashamed of anybody who would apol- 
ogize for such actions on grounds they 
were just having a good time, and 
other Texans should be ashamed, too.” 

Friday evening Prince told a Hous- 
ton repotter that the two men who are 
charged with the shooting felt it was 
not racial. “That was their impression. 
The boys. They. didn’t feel it was 
racial.” What, asked the reporter, was 
Prince's opinion? Prince replied: 

“Oh, certainly it was part racial. 
The impression we've been having to 
smother is that it is racial.” 

Of the bullet at issue, Prince said: 

“We don’t need it now. We've run 


ballistics tests on the hulls of the 
shells. But we could have used it 
then.” 


(Dugger said in Austin the one he 
found was smashed. It had passed 
through car metal, he said.) 

Of Dugger Prince said to the Hous- 
ton reporter: 

“T intend to have him before the 
grand jury. He might have been the 
cause for months of delay in solving 
the case.” 


ON THE THEORY that 
some Observer readers may want to 
know in detail how the controversy 
developed in the state press, the news 
stories are here reviewed. 


EDITOR ACCUSED 


Longview D.A. Says Will Call Him Before Grand Jury; a car, 
Dugger Says ‘Delighted’; 


The Associated Press from 
Longview stated: 
us 5} 

Prince did not identify the newspa- 
per or editor in saying ‘important evi- 
dence’ had not been turned over to 
authorities, but said the editor claimed 
to have found a bullet at the scene of 
some of the shootings, 

‘He bragged in his newspaper that 
he had picked up evidence which offi- 
cers were unable to locate and he 
failed to deliver such evidence to offi- 
cers Or anyone in authority as required 
by law,’ said the district attorney. ‘In 
my opinion his actions might have 
been the cause of the officers having to 
put in three months’ extensive hard. 
work in solving the murder.’ 

9 


The afternoon of the same day the 
United Press reported from Austin 
that Dugger said he would be “de- 
lighted” to appear before the grand 
jury and “strongly denied an allega- 
tion he hampered the investigation.” 

Said the UP story: 

é 

The newspaper editor said that 
around Noy. 11 or 12 he found a bul- 
let in the car of a driver of a Negro 
school bus which had been fired into. 
Dugger said that altogether, 27 bullets 
were fired into Negro homes, schools, 
and mailboxes in the area, and into a 
dance hall, the latter fatally wounding 
16-year-old John Earl Reese. 

‘Do they mean to say they didn’t 
have one of those 27 bullets? What 
kind of law enforeement is that? 
Where were they—fishing?” Dugger 
asked. 

Dugger said he was asked by the 
Department of Public Safety earlier 
this month for the bullet. 

‘If the Longview officers were so on 
the job why didn’t they ask for that 
bullet two months ago when I first 
announced in print I had it?) Dugger 
asked. 

Dugger also denied a statement by 
Prince that he was trying to ‘create 
racial unrest’ in the area. 

Dugger quoted from an editorial he 
printed in the Novy. 16 issue of the Ob- 
server which stated that from talking 
to enforcement officers it was ‘impos- 
sible for anyone depending on their 
information to know whether these 
shootings were racial in motive...” 


Two White Men 


(Continued from Page 1) 


story 


rison of Longview set bond on the 
two at $5,000 each. They were being 
held in Gregg County jail. 

Working on the case have been 
Sheriff Noble Crawford of Longview 
and Sheriff Herman Orr of Hender- 
son and their staffs; Texas Rangers 
Bob Crowder, Kk. J. Banks, and Dick 
Oldham; and Charles Moore of the 
Department of Public Safety. Reports 
stated they questioned more than 300 
people in the case. Federal authorities 
were also understood to have taken an 
interest in the matter. 

The Texas Observer reported the 
situation in its issue of November 2. 
As stated at that time, a 1950 or 1951 
lord sped past the cafe where the 
Negro teen-agers were drinking soda 
pop and dancing and someone pumped 
nine bullets through the walls and a 
window, killing Reese and injuring 
two sisters, Johnnie Merl Nelson, 15, 
and Jayce Faye Nelson, 13, The night 
riders then drove up a farm road lead- 
ing to Mayflower and fired more bul- 
lets into a Negro school bus and the 
bus driver’s car, a Negro’s mailbox, a 
Negro home, and the Negro school at 
Mayflower. 

Last 
Texas Rangers a 
shootings were in part the result of a 
school dispute involving Mayflower 
and the location of a proposed new 
Negro school at nearby Tatum or at 
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The INS story reported: Texas Observer, detailing, 
“Prince said he believed the edit ther things, that 27 bullets 
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distributed im Negro communities, eported to the (deputy) sher- 


‘tried to create the insinuation that 
racial issue was at stake and that liv: 
of Negroes were in jeopardy.’ ”’ 
The INS report observed that 
shootings occurred ina section of I: 
Texas where racial tension has bi 


heightened by the school segregat t if oF bullets were 


the district attorney at Long- 
ph Prince, says he may call 
paperman before the grand 
explain why he failed to turn 
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dence was a bullet, and adding he aes 
be “delighted to tell the grand pags 
everything I know’ but that he 
been unable to locate the bullet 
On Prince’s point about “the in 
ation that a racial issue was at 
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Dugger replied in the INS story: 9 
“In news. stories, the Obs« t ce 2 

never drew a conclusion. In editoria t nignt on the same station, 

I stated that anyone relying on t! Ilal Nelson stated that the 
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information developed by the law 
forcement officers could not possibl 
know whether the shooting was ra 
or not and that the Observer did 
know either—that the evidence 
not certain, merely oBvious. 
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Several news reports said that t) Is in Henderson show the 
nature of the dispute “wasn’t cleat e $15 for disturbing the 
except for the location issue. The two were cleared of any 
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senior high schools in Houston last 
week. 
Cuero 


asked the 
City Council for a, public swim- 
ming-pool, 


Negroes have 


@ Rk. L. Lewis, a 15-year-old Negro, 
has been shot by a Latin-Ameri- 
1 W oodsboro. The local 
newspaper expresses resentment at im 
plications voiced that Woodsboro has 
discriminatory attitudes. The 
said he was lving in wait for a burglar 
and shot the boy when he broke into 
the first in the leg, 
times in the back. 
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his regular aides in other jobs. C. 
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Texas Legislative Council. Bob Bald- 
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@ In Mexico, authorities complained 
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know suspicion that 
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participation in a brucellosis control 
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